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ARAB IRON, STEEL INDUSTRIES EXAMINED 


INTER-ARAB AFFAIRS 


Paris AN-NAHAR ARAB REPORT & MEMO in English 10 Sep 79 pp 10-11 


[Text } 


It is common for developing countries to regard their 
iron and steel industries as the cornerstone of 
industrial development, and the Arab states are no 
exception. However, while their objective is almost 
invariably to achieve self-sufficiency, rather than to 
become net exporters of iron and steel, the Arab 
countries differ in their attitudes towards the 
development of this sector, depending on what 
economic and political philosophy they follow and also 
on the availability of raw materials. 

As in most sectors, with the obvious exception of 
oil, domestic demand for iron and steel vastly outstrips 
local production in Arab states. Demand had been 
growing steadily since the early 1950s, but suddenly 
took off with the wave of ambitious development 
programmes which followed the quadrupling of oil 
prices in 1974. 

Although most oil exporting countries have had 
to reassess these projects as the real value of the 
revenues dwindled in the latter half of the 1970s. 
Omar Karim, Chairman of the Arab Iron and Steel 
Union (AISU), estimates that aggregate demand for 
iron and steel by the Arab states will rise from 15 
million tonnes last year to between 35 and 40 million 
tonnes by the mid-80s. 

Aggregate production by Arab steelmakers is still 
below three million tonnes a year out of a worldwide 
output in 1978 which the OECD puts at a record 
771.8 millions tons. The bulk of Arab steel comes 
from Algeria and Egypt at present, if, however, the 
Mammoth projects listed in various development plans 
are realised and plants operate at full capacity, output 
should rise to 10 times the current level. 


In theory at least, that target should not be too 
hard to attain. Financing, for the oil exporters at least. 
is no problem and essential elements which are not 
immediately available can be imported, the iron 
industry in particular needs substantial inputs of 
energy. but that is abundantly available. There is alsu 
no shortage of raw materials. AISU calculates that the 
reserves of iron ore in the Arab world total abuut 7 
billion tonnes, of which a mere 15 million tonnes were 
extracted in 1973. In that year, only 1S per cent of 
total ore minced was used in Arab furnaces. the 
remainong 85 per cent most of which came from 
Msuritania — being exported to industrialised nations 
which processed it and profited from the re-cxpert te 
the Arab world of finished products. 


Although investment in the iron 
and steel industries of Arab countries 
is financed almost without exception 
by government, two different approaches 
can be broadly defined. Countries 
with centrally planned economic 
systems, such as Algeria, Iraq and 
Libya and hitherto, Egypt, put a very 
high priority on economic independ- 
ence, which they see as an essential 
precondition of political independence, economic 
independence, they argue, must be solidly rooted in 
transformation industries, whose existence in tum 
depends on strong heavy industries. For these 


countries, the development of a vigorous iron and steel 
industry is necessary, regardless of the profitability of 
this or that project. 








Countries in the second category. thom with 
liberal coonomics, view the won and steel industry as a 
means of making use of abundantly available local 


aml sicel mdustry is cssential to permit’ the 
development of other industnes manufacturing goods 
whach are today being enported. 
Egypt was the first Arab country to introduce 
metallurgical mass production, with three small 
factories set up in 1946 to recycle scrap iron left on 
the descrt battlefields during World War Two. Their 
total output, 90,000 tonnes a year, was absorbed by 
the local market. 

After the overthrow of the monarchy ia 1957, 


the government created the Egyptian Organisaticn for 
of 
West Germany in setting up Helwan complex 


three units producing iron rods, sheet and 


projected total productive capacity of 4. 
tonnes, but their construction was held up by the 
1967 and 1973 wars. 

In 1974, an international consortiu’: was formed, 
with Egypt's General Organisation for Industries 
putting up SO per cent of the capital, to construct a 
dwect reduction plant in Alexandria's free zone. ITOH 
of Japan has a 25 per cent stake in the consortium, 
West Germany's KORF 15 per cent and CURD of 
Brac 10 per cent. The initial capacity of the plant is 
1.6 million tonnes a year, with a targeted capacity of $ 
million tonnes a year by 1982. 

Actual output from all Egypt's factories at 
present meets barcly half the country’s necds however 
and a will have to rely on imports for some years to 
cure 
Algeria's demand for iron and steel products has been 
growing at an average of 18 per cent per year since the 
carly “70\. but extraction from the country's iron ore 
mines fowe fron 1.54 millon tonnes in 1970 to only 
178 milhon tonnes mm 1975, an increase of barely 3 
per cent 4 year 


The country's biggest steel mill, at 
Al-Hajjar, has a productive capacity 
of 600,000 tonnes a year, which is 
scheduled to rise to 2.2 million 
tonnes a year by 1980. Societe 
Nationale de Sidwrugie, which oper- 
ates the plant, ‘14s commissioned a 
new factory at Jijel, which is due to 
start operations in 1981 with an 





initial capacity of 800,000 tonnes 
per year of ball bearings. This plant 
includes four electric furnaces and 
works on a process of direct reduction 
using natural gas. 


SNS, which has a production target of 
10 million tonnes a year by 1985, is 
going ahead with plans for an inte- 
grated plant in the west of the country 
which will use ore extracted from the 
Gara Djebilet mines near Tindouf. 





CSO: 
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Saudi Arabia's Petromar complex im the Red Sea port 
of Jubail has a projected capacity of 3 million tonnes a 
year of prereduced products, of which 18 million 
tonnes have been earmarked for export, the remainder 
will go to a domestic steel plant which a due to turn 
out | million tonnes of finished products a year. The 
Saudi Arabian Basic Industries Corporation (SABIC). 
whach 15 superviung the mmplementation of the projects 
in association with KOR® of West Germany, has set a 
target of 44 million tonnes of pre-reduced products 
and 4.1 million tonnes of crude steel per year by 
1989. 


Qatar Steel Company (CASCO) has a plont at Umm 
Sand with a productive capacity of 400,000 tonnes a 
year, the plant is being run until 1984 by KOBE, wh 
another Japanese firm, Toki Boki, is marketing 
products m other Gulf states and locally. The Qatari 
government has imposed a 20 per cent tariff on the 
price of wmported steel bars 25 2 means of protecting 
the wmdustry 


* 


Kuwait at present has only one metallurgical plant, run 
by its Metal Pipe Industries, but DEMAG has been 
commissioned to set up two more units which will 
raise the country’s total productive capacity to 
130,000 tonnes a year. Kuwait also has plans for a 
direct reduction factory at Shuaiba with a capacity of 
400,000 tonnes of long products a year. 








AMIN EXPLAINS GAINS OF SAWR REVOLUTION IN FRESS CONFERENCE 


Kabul Radio in English to Europe 1900 GMT 6,7,8,9 Sep 79 LD 


[6 Sep 79) 


["First part” of “recent” press conference given to foreign journalists 
by Hafizullah Amin, People's Democratic Party of Afghanistan Central Con- 
mittee Politburo member and prime minister, at the prime ministry) 


[Text] QUESTION: (Gervase Lupato), correspondent of television of Italy: 

The first minister of the Democratic Republic of Afghanistan, I would like 

to know what great objectives of the Great Sawr Revolution have so far been 
realized? 


ANSWER: The most important and the first aim of the Great Sawr Revolution 
was to transfer the power fron the exploitative class to the working class 
led by the People's Democratic Party of Afghanistan, the vanguard of the 
working class. This objective was successfully achieved in the first days 
of the Great Sawr Revolution, with the establishment of the Democratic 
Republic of Afghanistan. We can happily say the Desocratic Republic of 
Afghanistan has embarked on a great task and has scored eye-catching suc- 
cesses, including elimination of heavy burden of usury and mortgage, which 
had been imposed in a very ruthless way on the shoulders of the peasants 

of our country by the landlords and big feudal lords. This had caused 

our peasants not to be able to get out any considerable return from outcome 
of their labor. The Decree No 6 of the R@volutionary Council put away this 
heavy burden from the deprived peasants of the country who had been uprising 
to get rid of the oppression of the feudal lords. 


The enforcement of the Decree No 7 of the Revolutionary Council of the 
Democratic Republic of Afghanistan stopped the trading of young girls and 
insured for the first time in the history «f Afghanistan the equality of 

the rights of women with men, because afte: the issuance of this decree 

our women have equal rights with men to work in all spheres of our lives. 
From now on, no woman will be forced against her consent to get married to 
aman she does not want, and every girl is free to freely select her husband 








herself. It was because of the equality of rights between men and women that 
in our land reforms program we gave the same rights to women as we did to 
men. We distributed land to women who were able to cultivate their lands 
and harvest then. 


Likewise, we successfully completed implementation of land reforms program 
which constituted one of the aspirations and great objectives ox sur party, 
the People’s Democratic Party of Afghanistan. As a result of implementation 
of this program, our peasants who had been relieved from the tyranny and 
repression of usury and mortgage were able to receive lands and become land- 
owners so as to work calmly and peacefully and get the outcome of their labor 
themselves and participate in the cooperatives we have established, raise 

the level of their yields and promote their work facility. Similarly, 
campaign against illiteracy is rapidly and successfully continuing so that 
grounds will be provided for the peasants to take part in political affairs. 


QUESTION: Correspondent of Television of Italy: It is clear that you have 
accomplished great tasks, but it seems that there is some opposition against 
you, too. Would you let me know what is the reason for this opposition? 


ANSWER: In order to explain the reason behind some problems of the Democratic 
kepublic of Afghanistan, I would like to tell you some of the victories of 

our workers [words indistinct] so as, in the light of which, the cause of 

the problems and the difficultues could be found. 


As I said earlier also, one of the great gains of the revolution is the 
implementation of the land reforms program. The other gain is the equality 
of rights among the nationalities of Afghanistan who live Like brothers 
equally. There exist no national oppression (?thoroughly), and no nation- 
ality of Afghanistan from now on will any more have the sense of superiority 
or inferiority. In addition, the cultural revolution in Afghanistan is 
properly going on. Schools are taught in languages of different nationali- 
ties; radio and television programs are broadcast in the languages of dif- 
ferent nationalities of Afghanistan. 


Our revolution is totally a class revolution because it transferred power 
from the exploiting classes to the working class. [words indistinct) We 
had properly analyzed that revolutionary conditions and circumstances would 
rise unfavorable for the victory of the revolution as a revolution really 
triugphant, the oppressive exploiters of imperialism and reaction in the 
region and the world could not tolerate our revolution. They witnessed 
the workers’ revolution triumphant, contrary to their will, for the first 
time in society dominated by the feudal economic system. In order to make 
the point clear, I should say that previously the theory was that workers’ 
revolutions would only triumph in the societies with advanced capitalistic 
relations and a high mode of production. Of course, it would take a long 
time if we waited for such circumstances. 











However, we (?succeeded) to bring to victory the workers’ revolution under 
the leadership of the People's Democratic Party of Afghanistan and the di- 
rectives of the general secretary of the Central Committee of the People's 
Democratic Party of Afghanistan and president of the Revolutionary Council, 
Comrade Nur Mohammad Taraki. Tais victory was fully supported by our 
friends, but it was unbelievable and intolerable for our enemies. They 
could not tolerate it and thus started to interfere in the internal affairs 
of our country. It is these international imperialist and reactionary cir- 
cles of the region and left extremists that provided the enemies of our 
revolution, and feudal lords who have lost power with financial help and 
equipment, with all kinds of arms. They give thes military training and 
send them to our country along with a large number of their own silitiamen 
so as to create trouble for us. Everyone knows that these troubles are 
created for us from outside the country. 


QUESTION: Correspondent of the Television of Italy: Respected First Min- 
ister, what do you say about those who fight against you in the name of 
Islam, and how do you explain their [word indistinct]? 


ANSWER: We have the honor that our enemies all over the world cannot have 
any point on the basis of which they could criticize use from the religious 
point of view. We have not done anything to have harmed the religion of 
Islam and hurt the religious feelings of our people. Our friends, and also 
enemies, cannot find anything in our words, deeds and statements to be 
criticizable from the religion point of view. It is an accusation leveled 
and fabricated against us by international reaction and imperialisa, in 
order to cover their real demands. In order to deceive ignorance, they 
have always made use of such self-made (?masks), and this is not something 
new to us and the movement of the working class. 


QUESTION: (Laszlo Benda), a correspondent of Te!evision of Hungary: Re- 
spected First Minister, you have been recently entrusted with new posts. 
What is the reason behind that, and what is the reason for che changes 
recently made in your government? 


ANSWER: The main reason dehind the changes in the government of the Demo- 
cratic Republic of Afghanistan is the intensification of the foreign inter- 
ferences in the internal affairs of our country. It would be known to you 
that prior to the Great Sawr Revolution I was working in the armed forces 

of Afghanistan as the representative of the Central Committee of the People's 
Democratic Party of Afghanistan and I was (?commissioned) to organize the 
heroic officers of the army and train them according to the ideology of the 
working class. I worked with then for many years and knew the majority of 
them, and they know me, too. Of course, good acquaintance was established 
between the two sides. 
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[? Sep 79] 


[Part Two of press conference given by Hafizullah Amin, secretary and sen- 
ber of the People’s Democratic Party of Afghanistan Central Committee Polit- 
buro and prime sinister, for foreign correspondents, date and place not 
given] 


[Text] QUESTION: Correspondent of the NEW YORK TIMES: Your party cadres 
are mostly from the bourgeois class and a number of them have been educated 
in the West. Would you say something about this? 


ANSWER: From our point of view the class stand of a person is important. 
It is also important that [word indistinct] ideology, that is, the ideology 
of what class he selects and how far he is loyal to it, is also very in- 
portant, whether he adjusts his social stand and social contacts with the 
class he is representing. Most of them were not from bourgeois class but 
belonged to lower middle strata. 


QUESTION: WEW YO) . TIMES correspondert: The cadres were in fact in the 
urban intellectual lass, isn't it so! 


ANSWER: Yes, some were coming from urban intellectuals, some from workers 
and wome from tic peasants. Almost all of them belonged to lower middle 
strata from the economic point of view. 


QUESTION: NEW YORK TIMES correspondent: I would like to know to what ex- 
tent have you succeeded in creating party cadres from other social classes. 


ANSWER: Class struggle wes and is the basic and main reason for absorbing 
and attracting boys and girls of the lower class and middle class and also 
workers and peasants into our party. The party members were and are belong- 
ing to workers and peasants, and generally to lower class. They were pre- 
pared for adopting the ideology of the working class and they were trained 
in this ideology and remained loyal to it. In anewer to the part of the 
question you asked previously, I would like to say that there is a differ- 
ence between the Great Sawr Revolution and the revolutions of Ethiopia, 
Angola and Mozambique. In these three countries the revolution did not take 
place under the leadership of the workers’ party, but our revolution 
triumphed under the leadership of the People's Democratic Party of Afghani- 
stan. Our party is certainly the vanguard of the working class because it 
has grown on the basis of the ideology of the working class, (?equated) 
with it and is loyal to it. 


QUESTION: NEW YORK TIM... correspondent: Do you intend to change this 
vanguard party into a socialist or a communist party? 


ANSWER: You can make any interpretation of our deeds and words. You can 
understand our ideology and study our publications, see our party program 
and judge it. Imperialists and our esemies always interpret it wrongly. 








QUESTION: (?Merino), correspondent of PRAVDA: Esteemed First Minister, so 
far the antirevolutionary elements have been using the territories of the 
neighboring countries for interfering in the internal affairs of Afghani- 
stan. In connection with this, what do you say about the situationin the 
border provinces of your country? 


ANSWER: It is a fact that our territory and our people have been attacked 
by the antirevolutionary elements. These elements are given financial 
help, and armed by the reactionary circles of Pakistan and Iran. They 

get mixed with their military personnel and militiamen. [as heard} 

It is obvious that the provinces located on the borders have been attacked 
more than other provinces of the country. Their problems are also greater 
than others because these terrorists attack these provinces, kill the boys 
and girls, burn schools and destroy roads and bridges, and then flee away 
to the ighboring countries or mountains. 


QUESTION: PRAVDA correspondent: In March an incident happened in Herat 
Province. What action have you taken to tighten security measures in this 
province, which is neighbor to Iran and is open to aggressors? 


ANSWER: I wish you could have gone to Herat together with the delegates 

of the World Peace Council Conference of Solidarity With the People of 
Afghanistan, because they saw the situation in Herat from close, and reali- 
zed what was really going on there. They realized that the unrest in Herat 
was the result of interference of foreign states. We have disclosed this 
to all the people of the world. Now, reactionary elements of Iran attack 
the borders and kill the people in these areas. 


QUESTION: PRAVDA correspondent: Your borders with Pakistan and Iran are 
now open. Do you intend to close your borders in the future? 


ANSWER: Our border with Iran is properly marked and is specified and known. 
No one has the right to cross the border. However, as far as our border 
with Pakistan is concerned, I should say that people go from one side to the 
other side and cannot be distinguished from one another because the people 
over there are relatives to one another and have close contacts. They even 
have communal (7lots) and freely go to and fro. In addition, around 3 mil- 
lion Pathans t:!:avel in winter from the north of the country to the Sin River, 
and in the summer they again go to the northern part of Afghanistan up to the 
bank of Amu River and pass the summer on the foot of the mountains and in 
the deserts of Afghanis<an. Under these circumstances it is too difficult 

to raise the queston of opening or closing of the border. 


(8 Sep 79] 


QUESTION: NEW YORK TIMES correspondent: Esteemed First Minister, I would 
like to know what is the stand of the Government of Afghanistan about the 
realization of the aspirations of the Pushtuns and Baluchis for their free- 
dom? 











ANSWER: I have answered this questionseveral times and I repeat my previous 
words: I do not want to get the friendly relations we want to have with 
Pakistan deteriorated. We want to solve the national issue of Pushtun and 
Baluchis with Pakistan in the light of history through friendly talks and 
peaceful means. We hope the solution of this issue is insured the way we 
desire. I do not want to discuss further this issue. 


QUESTION: NEW YORK TIMES correspondent: In continuation with ay previous 
question I would like to ask that Pakistan has requested membership in the 
nonalined movement because it is no more a aember of CENTO. Will the Govern- 
ment of Afghanistan object to the membership of Pakistan? 


ANSWER: You know that the general secretary of the Central Committee of 

the People's Democratic Party of Afghanistan and president of the 
Revolutionary Council of the Democratic Republic of Afghanistan has left for 
Havana to attend the Sixth Conference of the heads of state and government 
of the nonalined countries. I guess he will emphasize the principles of 
nonalined movement so as any country which wants to join the nonalined 
movement should observe its principles honestly. 


QUESTION: Reports (?recently) say that Pakistan will explode its atomic 
bomb before the month of November. Would you please help me to know what 
is the stand of Afghanistan toward this development? 


ANSWER: On behalf of the people of Afghanistan I would not regret alone 

but if this development is realized I am certain that the toiling people of 
Pakistan would strongly regret and would be grieved because this issue will 
have direct negative effects on their life and we have also profound brother- 
ly sentiments for the toilers of Pakistan and share their feelings. 


QUESTION: Will esteemed Nur Mohuamad Taraki, president of the Revolutionary 
Council, meet with Gen Ziaul Haq in Havana? 


ANSWER: This has not been fixed in his travel progran. 

QUESTION: Is it possible? 

ANSWER: Yes, it is. 

QUESTION: Correspondent of the Television of Italy: Sir, I am interested 
in your ideology and I would like to know what is the ideology of your 
revolution? 


ANSWER: Our ideology is the ideology of the working class. 


QUESTION: Correspondent of the Television of Italy: I would like to put 
my question openly. Some call you Marxist. Are you a Marxist or not? 


ANSWER: You can find out an answer to your questian in our publications, 
speeches and economic and social programs. 

















QUESTION: Correspondent of the Television of Italy: Esteemed First Minister, 
Western circles report that your enemies consider you an atheist. What is 
your response? 


ANSWER: I said earlier that I have the honor that nobody in the world can 
be found who would criticize us from the religions point of view. Let the 
enemy say whatever they want. 


QUESTION: Correspondent of the Television of Italy: Would you talk about 
the relations of the Democratic Republic of Afghanistan with the Soviet 
Union? 


ANSWER: We have had good relations with the Soviet Union for more than 60 
years and after the Great Sawr Revolution this relation has developped into 
brotherly relations. 


QUESTION: NEW YORK TIMES correspondent: Esteemed First Minister, in con- 
nection with my previous question could you tell me the number of Soviet 
advisers in Afghanistan and their activities in this country? 





ANSWER: I do not remember their exact number but it might be between 
1,000 and 1,500. It has to be remembered that during 60 years since the 
establishment of friendly relations between the two countries until now no 
one can point out to any undesirable behavior of the Soviet citizens in 
Afghanistan. Their behavior and attitude have always been respectable and 
the people of Afghanistan have not seen any bad behavior from them. Even 
the enemies cannot single out the slightest disrespect of the Soviets 
toward the people of Afghanistan. 


QUESTION: NEW YORK TIMES correspondent: Does the figure you mentioned above 
include military advisers? 


ANSWER: Yes. 
[9 Sep 79] 


QUESTION: NEW YORK TIMES correspondent: You must know that some organiza- 
tions have accused you of violating human rights, please comment on this. 


ANSWER: Why not? Human rights should be studied separately from the point 
of view of toilers, exploiters and oppressors. From the point of view of 
the toilers, Afghanistan is one of the best countries where the human rights 
have been respected in the real sense of the word. The toilers of Afghani- 
stan have really released themselves from the exploitation, despotism and 
tyranny of a limited number of tyrants. Exploiters and those who used to 
violate human rights, the exploiters and oppressors, have been toppled down 
in this country. They have lost their privileges and means of exploitation 
and they can no more live as spongers on the profits of others. Therefore 
the spongers of toilers in other parts of the world are (?sharing) fears 
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for the illegal rights of the toppled spongers of our country. But all the 
toilers of the world are supporting us and are proud and happy that the best 
human rights are implemented in Afghanistan because now in this country in 
which toilers, who constitute the majority, have secured their human rights 
and the best proof to this claim is the proceeding of the International 
Conference of Solidarity With the People of Afghanistan which was recently 
convened in Kabul by the World Peace Council. 


QUESTION: NEW YORK TIMES correspondent: Recently I talked with a number 

of people in Peshawar whom you call feudals. This government seems alien 

to them. While your government wants to abolish their culture, my question 
is to what extent can the scientific socialism be adapted to the customs and 
traditional ways of living of the people which are so deeply rooted in the 
society? The literacy of women is useful for me but somebody may be found 
who believes that man and woman should not sit side by side with one another. 
How would you change this traditional way of thinking? 


ANSWER: What we have brought in a revolutionary way in Afghanistan has been 
welcomed by more than 98 percent of the people of our country. Our revolu- 
tion and program are not incompatible with the spirit of our toilers, who 
constitute 98 percent of our society. Only less than 2 percent of our so- 
ci.‘ ' is dissatisfied. They, however, cannot provide any great division. 
Thue the problem arises from the interference of international reaction 

and imperialism. Otherwise the reactionaries and feudals of Afghanistan 
cannot do anything. The advanced imperialist countries mostly ask this 
question--that how much reforms and changes are possible in a traditional 
society--but we have not done anything to which more than 2 percent of our 
people should show opposition. Our people were prepared to accept these 
changes and reforms and they dreamed of the land reforms and (?waited first). 
They were ready to accept the equality of life of women with men and did not 
want their (?daughers sold) any more. Factories, hospitals, schools and 
madresehs demands and wanted to hear something from radio-television in 
their own tongue. They celebrated the government program. For example, 

the moral and material assistance given by the people to their workers’ 
state can be a best example. Unfortunately, foreign interference then 
caused a number of problems to (?crop) up. 


QUESTION: NEW YORK TIMES correspondent: Can you specifically say how for- 
eign interference took place? 


ANSWER: Antirevolutionary elements fled away from the country and went to 
Pakistan and Iran and there they were helped by the reactionary circles and 
international imperialism and left extremists. Arms were supplied to them 
and they encroached on Afghanistan under their command along with militia- 
men. 


QUESTION: NEW YORK TIMES correspondent: When you say arms, do you mean 
tanks? 
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ANSWER: No, I mean light weapons such as rifles, light machineguns of 
various types and various kinds of grenades. In addition to cash, food- 
stuffs, camps, shelters and military training are also given to them by 
the enemies of our revolution. 


QUESTION: PRAVDA correspondent: Esteemed First Minister, I would like to 
know how do you evaluate the results of the International Conference of 
Solidarity With the People of Afghanistan held in Kabul? 


ANSWER: The results of this conference are self-evident. The conference 
was warmly welcomed and appreciated by our toiling people all over Afghani- 
Stan. The attitude of this conference towards our revolution was not un- 
expected because we knew that we had the support of the toilers of the world. 
This conference showed that all the peace-loving elements all over the world 
are supporting our revolution. 


QUESTION: IL MESSAGERO daily correspondent: In the conference of peace and 
solidarity held in Kabul Mr Fedorov, the head of the delegation of the Soviet 
Union, in his address strongly attacked China and accused her of arming and 
training the insurgents and sending them to Afghanistan through Pakistan to 
create trouble. Are you also of the same belief? 


ANSWER: The assistance provided for the antirevolutionary elements is not 
something to remain concealed, because the news agencies of the advanced 
capitalist countries have disclosed this, too. You can listen to BBC, Voice 
of America and Voice of Germany and hear such news from them. You can see 
the arms and weapons we have seized from the antirevolution elements. They 
are made in China and America. There are lots of documents and evidence 
about this. This is not only said by Comrade Fedorov, but also by all peo- 
ple throughout the world. 


QUESTION: Correspondent of daily IL MESSAGGERO: Yes, I know that but what 
is the reason that esteemed president of the Revolutionary Council, you and 
Fecorov are accusing China as such. 


ANSWER: We do not accuse the United States of America and China ourselves. 
We want to have friendly relations with China and the United States of Ameri- 
ca. At the same time we do not ignore the feelings of these two states 
against our revolution. These feelings are reflected in the broadcasts 

and propaganda of Radio Beijing and Voice of America. Comrade Fedorov ful- 
ly defends his views. 


QUESTION: Correspondent of daily IL MESSAGGERO: Your Excellency, I would 
like to hear something about your campaign against illiteracy. They say 
that in the villages of your country there was strong opposition to literacy 
programs. 


ANSWER: We wish those who are generating such (?news) should have cooperated 
with us, helped us with facilities and financial aid and (?thus) would see 














that we could open a large number of new literacy courses without the least 
opposition of our people. The campaign against illiteracy has been welcomed 
warmly all over Afghanistan. In no part of our country there has happened 
any incidents which would be considered as opposition to campaign against 
illiteracy. At any rate, to those who have not seen such situations this is 
unbelievable. Whatever our enemies say about our campaign against illi- 
teracy is completely contrary to the reality. 


QUESTION: Correspondent of daily IL MESSAGGERO: Is it right that a million 
illiterates go to school to learn literacy? 


ANSWER: Yes, almost 1 million. 


QUESTION: Correspondent of the Television of Hungary: Est‘csemed First 
Minister, you said that your government has full control over all Afghani- 
stan. Can we travel to the provinces? 


ANSWER: Why not? You can go from this very moment. As I said earlier, 
antirevolutionary elements with the collaboration of foreign militiamen 
attack sometimes here and sometimes there and earry terroristic activities 
[as heard]. They attack roads, schools and buses and you can travel to 
Jalalabad, Herat, Kandahar and any other provinces which you may want and 
talk to people. 


QUESTION: Hungarian correspondent: Three weeks have passed from the Bala 
Hissar incident. As far as I know, investigation is continuing about this 
event. What would be the results of the investigations and what forces were 
behind the antirevolutionary elements? 


ANSWER: I have already (?discussed this state). Some Pakistanis and Iranis 
had penetrated into the above-mentioned place. After spending large sums 
of pounds, dollars, rupees and rials, they sparked off this incident with 
the help of antirevolutionary elements. However, the incident was brought 
under control immediately and then the incident was announced and fully 
disclosed in a statement put out by the government. 


QUESTION: PRAVDA correspondent: In connection with the conference of 
heads of state and government of the nonalined countries in Havana I would 
like to know what is the new role of Afghanistan in this movement after the 
Great Sawr Revolution? 


ANSWER: Prior to the Great Sawr Revolution the Government of Afghanistan 
used to talk of nonalinement but it did not believe in it because it was 
connected with imperialism and sided with international reaction and was 
against the interests and aspirations of the people of Afghanistan and 
could not reflect the real feelings of nonalinement. We are happy that 
with the victory of the Great Sawr Revolution Afghanistan has acquired its 
real stand as a loyal and active member of this movement and is desirous 

of further consolidation of this movement and makes all-out effort. towards 
strengthening and enhancing the unity of this movement. 
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QUESTION: IL MESSAGGERO correspondent: Now two specific stands are (?mocted) 
in the non-lined movement--namely, first, Cuban stand and, second, the Yugo- 
slavian stand. Would you please let us know to which of these stands is 
Afghanistan's stand closer? 


ANSWER: I do not want that this movement is turned into two whole move- 
ments. As far as the Democratic Republic of Afghanistan is concerned we 
are honest and loyal to the nonalined movement and we are fully sure that 
the Republic of Cuba is also loyal and adheres to the principles of the 
nonalined movement. It is known to you and all intellectuals that Cuba has 
always defended the unity of the nonalined movement and has spared no ef- 
fort for strengthening of this movement and has (?strive’) to preserve it 
in its original form. I do not want to place Cuba against any other country. 
Whatever I said is an indicator of the stand of Cuba and I am happy that our 
stand is also the same and we have the same feelings and stand towards the 
nonalined movement as Cuba does. 


QUESTION: Correspondent of IL MESSAGGERO: Sir, if you let me I would like 
to know something about your life. 


ANSWER: Why not. My first job was teaching. When I graduated from Dar 
al-Mu‘allemin Teacher Training High School, I enrolled in the faculty of 
science at the Kabul University. Then I discharged my duty as school teach- 
er of mathematics and physics. Then I was appointed as a principal in one 
of the intermediate schools. Then I went to the United States of America 

to study at Colombia University. I got my masters degree from there. After 
I returned home I started teaching at the faculty of education of the Kabul 
University and again I went to the college of education of Colombia Univer- 
sity to get my PhD. I completed the courses required for PhD and started 
writing my dissertation. When I was preparing for taking comprehensive and 
final examinations, I was sent back to Afghanistan. Upon returning home, 

I again started teaching in a secondary school. Then I was nominated as iu 
member of the parliament. In the first campaign I did not win. Then I was 
again nominated to run for the membership of the parliament and served there 
for 4 years as the representative of the People's Democratic Party of Afghan- 
istan. Afterwards, I got busy organizing the heroic officers of the army 
under the leadership of my party for 5 years. My [word indistinct] voca- 
tional activity lasted until the victory of the Great Sawr Revolution and 
until now I have the honor of serving my (?prideful army). 





QUESTION: Correspondent of daily IL MESSAGGERO: Your age? 
ANSWER: Now I am 50 years old. 


QUESTION: Correspondent of NEW YORK TIME : How did you become revolution- 
ary in the United States of America? 


ANSWER: In 1957 I was at Colombia University and in summer of 1958 I was 
enrolled at Wisconsin University to take summer courses. I took a few 


14 














courses in political science and economics. Once there and while I used to 
go to the socialist progressive club and at the same time I continued my 
studies. Meanwhile, I could realize the situation in my country in which 
there was prevailing a feudal socioeconomic system. I closely watched 
capitalist conditions, too. 


QUESTION: I would like to know what was the topic of your PhD disserta- 
tion. 


ANSWER: The topic of my dissertation was the study of secondary education 
in Afghanistan schools but my specialization was administration of secondary 
schools. 


QUESTION: Were you ousted from America? 


ANSWER: I could not know whether I was ousted or summoned. The American 
authorities said that I had been summoned by the Government of Afghanistan 
and in Kabul was told that American authorities had ousted me. I demanded 
to continue my study at my own expense but my demand was turned down. 


QUESTION: Correspondent of daily IL MESSAGGERO: As I know nothing about 
the army of Afghanistan and as you have served a lot in the army, I would 
like to ask whether you intend to establish political commissaries as are 
existing in the Soviet Union. 


ANSWER: ‘Ye hsve very good and active party organizations in the army. 


QUESTION: NEW YORK TIMES correspondent: Esteemed First Minister, may I 
know the number of your party members? 


ANSWER: New we are at the stage of distributing party membership cards and 
im the near future the exact number will be known. 


QUESTION: NEW YORK TIMES correspondent: Is it around 60,0007 


ANSWER: The total number of the members of the People's Democratic Party 
of Afghanistan has reached more than 100,000. 


QUESTION: Once you had said 2,000. 


ANSWER: On the eve of the Great Sawr Revolution around 2,000 military of- 
ficers had the honor of the membership of the party. For your further 
informatiou I should say that prior to the Great Sawr Revolution our party 
had been declared unlawful and we nad no membership cards. 


QUESTION: Correspondent of Television of Hungary: In the Western press 


rumor is generated to the effect that Mansur Hashemi, one of the government's 
members, has been dismissed. 


1) 








ANSWER: It is true that such rumor has been carried. At any rate if such 
rumor is carried it would be also like hundreds of other rumors which have 
been generated and carried by the same agencies. This is not so. Comrade 
Mansur Hashemi is now the Minister of Water and Power and at present he is 
in Badakhshan Province. You must have to have heard that the news of his 
activities and his inspection visits are published in the newspapers and 
broadcast over radio now and then. 


At the end of the interview the journalists thanked Haifzullah Amin, secre- 
tary and member of the Politburo of the Central Committee of the People's 
Democratic Party of Afghanistan and first minister, for the opportunity he 
gave them to talk to him in a friendly and in a complete democratic atmo- 
sphere in spite of his (?tasks) aad engagements. 


cso: 4920 
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"KABUL RADIO’ QUOTES TARAKI'S LITERACY DAY MESSAGE 
Kabul Radio in English to Europe 1900 GMT 8 Sep 79 LD 


[Text] Here is the message of Nur Mohammad Taraki, secretary general of 

the Central Committee of the People's Democratic Party of Afghanistan and 
president of the Revolutionary Council of the Democratic Republic of Afghani- 
stan, on the occasion of the International Literacy Day, coinciding with the 
8th of September. 


I wish to convey, on the occasion of the International Literacy Day coin- 
ciding with the 8th of September, my most cordial wishes to those responsi- 
ble for the popularization of literacy in the world and especially in the 
beloved new and revolutionary Afghanistan. The 8th of September is a 

very important international day to which the Democratic Republic of Afghani- 
stan gives special importance. In reality, the International Literacy Day 

is an occasion which directs the attention of those responsible in the UN 
member countries once again to the importance of literacy and through this 
very important and valuable means for getting the human generations closer 

to the secrets of the comfortable life. On such a day, the attention of 
human societies is drawn towards the question of what national, regional 

and international effective and practical efforts have been taken for the 
popularization of literacy. I am very happy, too, on this international 

day to draw the attention of the people of the world towards active, valu- 
able and important actions taking place as a result of the great and irre- 
versible Sawr Revolution. The commitment of all-sided and vast efforts of 
the Khalqi state based on the basic lines of the revolutionary duties of 

the Democratic Republic of Afghanistan for the popularization of literacy 
initself shows the profound attention of the Khalqi state regarding the role 
of illiteracy and the deprived people of Afghanistan who were kept backwards 
on purpose. As the Khalqi state firmly believes that illiteracy is the basis 
of all misery and economic, social and cultural backwardnesses in human 
society, it was therefore in the first instances of the sunrise of the Demo- 
cratic Republican order on the horizon of the skies of this ancient country, 
it was decided that in a short period the (?hands) of illiteracy, this 
enemy of the prosperity and progress of the Afghan society be cut from the 

last of our deprived people who were kept illiterate on purpose. Based 
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on this sound and sacred belief, the Khalqi state declared Jihad against 
illiteracy and it was teased on this Jihad that a great number of the deprived, 
oppressed and purposely kept illiterate people benefited in a short period 
from the access of literacy in the country. The persistent following of 
this sacred Jihad, which was cordially and decisively weicomed by the fight- 
ing people of Afghanistan, empowers us to, at this time next year, observe 
considerable and evident successes in the Khalqi state regarding the elini- 
mation of illiteracy. Utilizing this opportunity, I want to mention those 
effective efforts of the United Nations and especially UNESCO which have been 
rendered for the elimination of illiteracy in the societies of the develop- 
ing countries. [signed] Nur Mohammad Taraki, secretary general of the 
Central Comittee of the People’s Democratic Party of Afghanistan and presi- 
dent of the Revolutionary Council of the Democratic Republic of Afghanistan. 


cso: 4920 
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APGHANI STAN 


"MTI" INTERVIEWS DELEGATE TO RECENT KABUL SOLIDARITY CONFERENCE 
Budapest MTI in English 0505 GfT 30 Aug 79 LD 


[Text] Budapest, 28 Aug [date as received) MTI-—-Bela Kovacs, general sec- 
retary of the Hungarian Peace Council, who led the Hungarian delegation to 
the International Conference of Solidarity With Afghanistan held recently 
in Kabul, gave an interview to an MTI reporter on his return from the Asian 
country. 


The Hungarian peace movement leader said among others: “The aim of the in- 
ternational conference was that the world's progressive forces and repre- 
sentatives of the international organization of peace movement and national 
peace councils declare their total solidarity with the people and Government 
of Afghanistan in their defence of the April Revolution’s achievements. At 
the initiative of the world peace council, the Afghan peace and solidarity 
movement convened the conference which was attended by 150 delegates from 
50 countries. 


Bela Kovacs went on to mention that the foreign delegates took part at the 
inaugural mass rally attended by over 5,000 people. The session was addressed 
by Hafizullah Amin, prime minister of the Democrat‘c Republic of Afghanistan. 
In his speech, he lauded the significance of land ruform and the restora- 
tion of women's rights. He also spoke of tensions arising due to subversive 
acts of certain Iranian and Pakistani elements and counterrevolutionary gangs. 


In the transformation of the country a lot has to be done, continued Bela 
Kovacs. The present leadership of Afghanistan has undertaken great work, 
because it wants to carry a country, which ia under feudal conditions, to 
socialism. They do not claim to be Marxist-Leninist, but profess the ideals 
of scientific socialism and want to implement these under the given circum- 
stances. There one comes across great backwardness and feudal traditions 
which the present leadership is struggling to liquidate. Only 6 per cent 
of the population forms the working class. Some 300,000 hectares of land 
has been distributed. There was no need for distributing more because about 
3 million Afghanse--a big part of the population--lead nomadic lives. These 
people live on plateaus and hills and are engaged in animal husbandry. They 
do not want to settle at one place and part with nomadic life. 
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Continuing his statement to MII, the general secretary of the Hungarian peace 
council said: 


“We could get acquainted with severs! aspects of Afghanistan's life end 
political situation at the solidarity conference and later during the trips 
inside the country organized for the delegates. We were convinced that the 
right to religion was not curtailed at all. Several Western and Islamic coun- 
tries, mainly Pakistan and Iran, have accused the now Goverment of Afghani- 
stan of betraying Islam and of striving to liquidate it. The compunists 

are trying to liquidate religion, [as received] but we experienced just the 
contrary in Afghanistan,” said Bela Kovacs. 


“The most important experience of our visit was that the Afghanistan people 
fully support the April Revolution and defend its achievements. Under the 
leadership of the People's Democratic Party, the Revolutionary Council and 
government, the people are consistently advancing and despite the cross- 
fire of counterrevolutionary attacks are bravely fighting for social uplift 
and for peace in their homeland in Asia and in the whole world. 


“Afghanistan does not want war with Iran, or with Pakistan, or with any 
other country. It does not want bad relations with its neighbours. ‘We 
want to live in peace’ is what we heard everywhere in the country. This 
wish and endeavour of the Afghans got expression recurrently at [rest of 
item indistinct]. 


cso: 4920 











"NODONG SINMUN' ON DPRK-APGHANISTAN RELATIONS 
Kabul Domestic Service in Dari 1605 GIT 9 Sep 79 GF 


[Text] The newspaper NODONG SINMUN, organ of the Workers Party of the Peo- 
ple's Democratic Republic of Korea, writes in its latest issue: 


"The people of Afghanistan, under the proper leadership of the PDPA and 
under the leadership of the great leader of the people of Afghanistan, 
Comrade Nur Mohammad Taraki, have eliminated the old reactionary systes of 
goverment and are sternly defending the fruits of the revolution and 
courageously striding ahead toward « society free of exploitation. 


"The people of Afghanistan are engaging in social and economic activities on 
a democratic level. The anti-imperialist actions are taking place inde- 
pendently and actively, and necessary steps are being taken to defend the 
fruits of the revolution. 


“Committees for the defense of the revolution have been formed recently 
throughout the country to unite all patriotic forces against the seddlers 
and to defeat the domestic and foreign plots and help the revolution move 
forward. 


“Important social an“ economic reforms are under way to benefit the toiling 
people, under the agr:rian reform program. Lands have been given gratis to 
landless peasants and to thosewith insufficient lands. 


"Classes for literacy have been opened throughout the country. All national 
wealth has been reactivated by the government for the benefit of the workers 


and peasants. 


"The first five-year plan for the economic progress of the country has been 
approved, and efforts are under wiy to implement it. 


"On the basis of nonalinement and soninterference in the internal affairs 
of other countries, as well as equal rights and mutual respect, the govern- 
ment and reople of Afghanistan are promoting their friendly relations and 
cooperation with other countries. 
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"All that currently exists in Afghanistan is the result of the struggles and 
toiling of the people of that country." 


The organ of the Workers Party of the People's Democratic Republic of Korea 
continues: 


"There are lofty relations of friendship between the peoples of the two 
countries of Korea and Afghanistan based on common objectives and mutual 
desires. The people of Afghanistan have strongly supported and backed the 
just struggle of the Xorean people for their independent and peaceful unity. 
The friendly relations and cooperation between the two countries of Korea 
and Afghanistan are moving forward for the benefit of the two countries. 
Desires and expectations, the special relations of [word indistinct] are 
unequaled in today's world. The people of Korea will actively develop and 
enhance their friendly relations and cooperation with the people of Afghani- 
stan. 


"The people of Korea sincerely hope that the people of Afghanistan will gain 
further success and victory in their future struggle for progress and advance- 
ment. 


CSO: 4907 
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TARAKI MESSAGE TO KIM IL-SONG--On the 3lst anniversary of the founding of 
the People's Democratic Republic of Korea, the great leader of the people 
of Afghanistan, Nur Mohammad Taraki, secretary general of the Central Com- 
mittee of the PDPA and president of the Revolutionary Council, sent a con- 
gratulatory telegram to Pyongyang, addressed to Kim Il-song, secretary gen- 
eral of the Central Committee of the Korean Labor Party and president of 
that country. [Text] [Kabul Domestic Service in Dari 1600 GMT 8 Sep 79 GF] 


HAFIZULLAH AMIN'S MESSAGE T0.CHONG-OK--The information office of the Ministry 
of Foreign Affairs reports that on the 3lst anniversary of the founding of 
the People’s Democratic Republic of Korea, Hafizullah Amin, secretary and 
member of the Politburo of the Central Committee of the PDPA and prime ain- 
ister, sent a congratulatory telegram to Pyongyang, addressed to Yi Chong- 
ok, prime minister of the People's Democratic Republic of Korea. [Text] 
[Kabul Domestic Service in Dari 1600 GMT 8 Sep 79 GF] 


MESSAGE TO BULGARIA'S ZHIVKOV--The information office of the Ministry of 
Foreign Affairs reports that on the 35th anniversary of the Bulgarian Peo- 
ple's Socialist Revolution, the great leader of the people of Afghanistan, 
Nur Mohammad Taraki, secretary general of the Central Committee of the PDPA 
and president of the Revolutionary Council, sent a congratulatory telegram 
to Sofia, addressed to Todor Zhivkov, first secretary of the CPCC and 
chairman of State Council of the People's Republic of Bulgaria. [Text] 
[Kabul Domestic Service in Dari 1600 GMT 8 Sep 79 GF] 


AMIN'S MESSAGE TO TODOROV--On the 35th anniversary of the Bulgarian People's 
Socialist Revolution, Hafizullah Amin, secretary and member of the Politburo 
of the Central Committee of the PDPA and prime minister, sent a congratula- 
tory telegram to Sofia, addressed to His Excellency Stanko Todorov, member 
of the Politburo of the CPCC of Bulgaria and prime minister of that country. 
[Text] [Kabu. Domestic Service in Dari 1600 GMT 8 Sep 79 GF] 


TARAKI CALLED ‘A SOVIET AGENT'~--Afghanistan's refugee Muslims today called 
on the conference of nonalined countries to expel Afghanistan from that 
organization. The Islamic Party of Afghanistan said in a statement today: 
Nur Mohammed Taraki is a criminal and a Soviet agent who has turned Afghani- 
stan into a territory of the USSR. The party also called on the heads of 
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the nonalined countries not to turn that movement into a useless and inef- 
fective organization like the United Nations and to back the movement of 
Muslims in Afghanistan in order to overthrow Taraki. The party also called 
for the expulsion of Soviet forces from Afghanistan and also for the expul- 
sion of certain countries from the nonalined movement, countries that have 
constantly been two-faced in the political arena. [Text] [Tehran Domestic 
Service in Persian 1530 GMT 6 Sep 79 LD] 


BULGARIAN NATIONAL DAY CELEBRATED--Hafizullah Amin, secretary and member of 
the Politburo of the Central Committee of the PDPA, attended a banquet last 
night arranged by the Bulgarian ambassador to celebrate the 35th anniversary 
of the Bulgarian People’s Socialist Revolution. This banquet, arranged by 
Stoyan Radoslavov, Bulgarian ambassador to Kabul, at his residence, was 
attended by a number of the members of the Politburo of the Central Committee 
of the PDPA. Some of the members of the Revolutionary Council and members 
of the cabinet, high-ranking government officials of the military and civil 
agencies, and members of the diplomatic corps and their wives. Kabul news- 
papers, in today's issues, printed the photos of H.E. Todor Zhivkov, chair- 
man of the State Council of the People's Republic of Bulgaria, and greeted 
the National Day of Afghanistan's friendly and fraternal country by featuring 
special articles a’d editorials. The Afghanistan People's Radio and Tele- 
vision also celebrated the National Day of the People’s Republic of Bulgaria 
by broadcasting special programs. [Text] [Kabul Domestic Service in Dari 
1600 GMT 9 Sep 79 GF] 


CSO: 4907 
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FIDEL CASTRO PAYS UNEXPECTED CALL ON IRANIAN FOREIGN MINISTER YAZDI 


Tehran ETTELA'AT in Persian 1 Sep 79 p 15 


i Text _/ A report from Havana states that President Fidel Castro, the 

Cuban leader, met unexpectedly with Dr Yazdi, the Foreign Minister of our 
country, early last Thursday at the Hotel Capri where Dr Yazdi is staying. 
During this two-hour visit, Castro broached matters pertaining to Iran's 
revolution, the special characteristics of this revolution, and the elements 
that provided the means for mobilizing millions of Iranians until the stage of 
final victory was achieved. During this meeting and talk, the types of in- 
flammatory statements that have been made against Iran's revolution; the 
dangers that threaten Iran's revolution; the similar causes of Iran's 
revolution and the Cuban revolution; the points of similarity of the revolu- 
tions of the two countries; the experiences gained by the two countries re- 
garding revolution, especially the Cuban revolution'’s impact on the formation 
of Defense of the Revolution committees and the establishment of the new Army 
on the city and village level; and the duties of the committees regarding 
health, education, housing construction, and security in the country of Cuba 
were discussed,and the dramatic success that these committees have had in 
making headway in their jobs was described in detail by Fidel Castro. The 
Pars News Agency, which communicated the report of this meeting, added, “In 
these talks, views were also exchanged on problems pertaining to the non- 
aligned countries, such as harmonizing the differing views of member 
countries regarding, for example, the acceptance of Cambodia as a member 

and the Iranian Government's view on suspending Egypt's membership in the 
circle of non-aligned countries. Fidel Castro's unexpected visit with Iran's 
Foreign Minister at his hotel amazed the delegations participating in the 
Havana Conference, and this visit was reported widely in the Cuban press and 
on Cuban radio and television." 


True Non-Alignment 
In an interview with the PARS NEWS AGENCY, Dr Yazdi explained his view re- 


garding countries that are truly non-aligned, and he said, "A truly non- 
aligned country is one which proceeds in its foreign policy independent of 
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any commitment to the superpowers." After mentioning Yugoslavia and 

Algeria as truly non-aligned countries, Dr Yazdi said regarding Iran, “All 
the more, Iran is a country that acts independently and without alignment 

in this field; moreover, this is nothing new for Iran. Among the historical 
personalities of the past, one must mention Amir Kabir, whose policy was 
always based on lack of ties with the superpowers. The best policy that 
traditionally has existed in our society is lack of attachment and lack 

of commitment. In the past, whenever we have been able to adopt this policy, 
we have enjoyed well-deserved prestige in the international arena and we have 
been able to preserve our country’s independence; on the other hand, whenever 
we have tried to make our foreign policy dependent on another foreign country, 
it has led to misfortune and impotence for our nation. During the term of 
the deceased Dr Mossadeq, too, this same policy of non-alignment or positive 
neutrality or negative balance formed the basis of our foreign policy. On 

28 Mordad 1332 / 19 August 1953 »? however, with the coup d'etat carried out 
by the Americans, a fundamental deviation from our policy of neutrality 
occurred. Now that Iran's revolution has been victorious, it is only natural 
that we would return to our original policy, which has deep roots in our 
country." 


In response to a question about Iran's importance and role in the Havana 
Conference, Dr Yazdi said, “Iran's role is primarily to make known to the 
people of the world the example of Iran's revolution, which was an epic- 
making revolution and was unprecedented in the world. It was a revolution 
which brought down the Shah and overthrew the regime thet was tied to America, 
and we all know that the fall of the Shah signifies the defeat of Imperialism 
and the defeat of the superpowers that backed the Shah in Iran. Iran's 
presence in this movement and in this conference can neutralize the role 
played by some of the so-called non-aligned countries and the objectives 
which such countries have and are trying to push in the name of the non- 
aligned countries. Iran can also explain and support the true philosophy and 
goals of the truly non-aligned countries. It must be added that the battle 
against Imperialism will fail if it is waged individually and without 
solidarity." 


Cultural Dimension of Neutrality 


"When we discuss Imperialism, one dimension of that is political domination; 
one dimension is economic domination; and the third dimension is cu’tural 
domination. Until now, mostly the political dimension has been considered in 
non-aligned conferences. During recent years, however, for the most part, 
Imperialism's economic domination over non-aligned countries has been 
discussed and considered. In Havana, we are now presenting to the conference 
a new dimension, namely, that one cannot combat Imperialism's domination 
unless one neutralizes Imperialism's cultural domination. 


"One of the topics I discussed in my meeting with Fidel Castro--and he was 
was extremely interested in this and welcomed the idea-- was the struggle 
against Imperialism's cultural domination. 
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“Among the Third World countries, are countries that sincerely desire to 
combat Imperialism, but are influenced by Imperialism's cultural domination. 
For example, they are anti-American, but they ‘think American." Those people 
who are enamored of Imperialist culture cannot combat Imperialism. In other 
words,this is the very thing that has been discussed previously in the Third 
World. Frantz Fanon or, more than anyone, Dr Shari‘ati made reference to that 
and,to quote Dr Shari‘ati, ‘It is a cultural struggle that the West has 

imposed on us.’ With attention to the discussions we have held so far, I 

think that Iran's position adds a new dimension to the discussions of this 
conference." 


In response to another question from the Pars News Agency regarding Dr Yazdi's 
recent interview in which he hinted at special plans with the countries of 
Yugoslavia, Syria, and Algeria regarding cooperation within the framework 

of the non-aligned countries membership, Dr Yazdi explained, "I aust point out 
that we are trying not to become involved with the various factions that 
probably exist in the circle of non-aligned countries, and we are avoiding as 
much as possible siding with any front within the group.” 


Regarding the fact that many of the coutries participating or holding member- 
ship in the non-aligned fronts are Moslem and one can make use of this power 
and position in the struggle against the worldwide influence of Zionism and 
Imperialism, Iran's Foreign Minister said, "It follows that our participation 
in this non-aligned group is an opportunity for us to inform the people of 

the world about the true facts of Iran's Islamic Revolution and to show the 
world our true nature. Nearly 1,200 representatives of the mass media, from 
all over the world, are attending this conference and this affords us an 
opportunity to explain Iran's revolution to them. Of course, Zionism will try 
with all its might to alter and distort the effects of our revolution, and, by 
publishing false and groundless reports, not publishing some reports, 
tampering with the facts, censorship, exaggerating some reports that are not 
very imporant, and magnifying some of the problems that our revolution faces, 
just like the distortions that some of the individuals inside Iran are 
perpetrating, to thwart in the world, and especially in the Third World, the 
inspirational effects of Iran's Islamic Revolution. Therefore, Iran's active 
participation in this conference, in addition to numerous other aspects that 
it has, in itself is considered an effective type of battle against Zionism 
on a worldwide level.” 


8514 
CSO: 4906 


e7 








FOREIGN MINISTER YAZDI DESCRIBES IRAN'S NEW FOREIGN POLICY IN HAVANA 


Tehran ETTELA'AT in Persian 1 Sep 79 p 16 


/ Text_/ Iran's new foreign policy is a first step in an active role in the 
anti-imperialist, anti-zionist, and anti-racist movements throughout the world. 


Dr Ibrahim Yazdi, Foreign Minister of the Government of the Islamic Republic 
of Iran, made a speech in the meeting of foreign ministers of non-aligned 
countries in Havana. 


After expressing happiness about attending this conference and appreciation 
for the hospitality and warm friendship of the government and brave people 

of Cuba, Iran's Foreign Minister said, "Cuba,and her esteemed and high-ranking 
leader Fidel Castro, as the vanguard in the struggles against imperialism 
during the past twenty years, have always held a special place in the hearts 
and minds of many Iranians despite the ideological differences. The interest 
of Iranians in non-alignment has a long history. Iran's strategic position 
has always persuaded the responsible and patriotic leaders of this country to 
avoid a military alliance with the imperialist and expansionist powers. This 
position was the chief reason for the preservation of Iran's right of neutral- 
ity during the 19th century." 


Mossadeq and the Policy of Neutrality 


“Our national leader, the deceased Dr Mossadeq, had a foreign policy of 
neutrality and non-alignment during the period of his premiership from 1951- 
1953 until he was removed from the premiership by an American coup d'etat 
which was engineered by CIA. Dr Mossadeq's policy was one of the reasons for 
his popularity, not only among the people of Iran, but among the countries 
of Asia and Africa. 


"The deposed Shah, by joining the Baghdad Military Pact, whicl had been 
arranged by America in 1954, trampled under foot the long-standing tradition 
of the Shahs that had preceded him. This trading concerning Iran's independence 
was the beginning of the Shah's design for converting Iran into an American 
base. The victories of our revolution, in addition to putting an end to the 
2500 years of despotism of the Shahs, also put an end to this undesirable 
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situation. These gains are the realization of the dreams of the vast majority 
of the Iranian people. 


“Now that we are joining the non-aligned movement, it should be noted that our 
membership in this organization was not earned easily. The people of Iran 

paid a high price to escape from Pahlevi despotism and imperialist rule. During 
the 25 years following the ClA-planned coup d'etat in 1953, the people of Iran 
have struggled continually to obtain independence and national sovereignty, and, 
during these 25 years, more than 50,000 Iranians have been shot to death in the 
streets, on farms, in the universities, and in the mosques. More than half-a- 
million people have been imprisoned because of their opposition to the Shah 

and to American domination over military affairs. 


"During this period, more than 2,000 men, women, and young people have been 
executed officially and openly. The price we paid to achieve victory in our 
revolution was dear, but, our gains, too, were great and important. We de- 
feated the powerful Shah and his imperialist allies. Actually, the Shah was 
backed by all of the super powers. In reality, there was no power in the 
world that would combat his regime. The Shah enjoyed the economic power arising 
from 22 billion dollars per year of oil income. He had the finest and best 
equipped army, including 450,000 men trained by America and other western 
countries. 


"He had at his disposal the secret police known as SAVAK, which had been trained 
by the CIA and MOSSAD (the Israeli espionage organization). Our people 
succeeded in defeating the Shah and American Imperialism without assistance 

from any foreign power. 


"We thank God, and we praise our patriotic people. Now, the new foreign policy 
of non-alignment is the first step in Iran's active role in the present anti- 
Imperialist, anti-Zionist and anti-racist movements throughout the world. Now, 
not only are we joining the community of non-aligned nations, but, we consider 
ourselves participants in the struggle of oppressed and deprived people of 

the world for attaining a free world devoid of the remnants of Imperialism, 
Colonialism, Racism, Zionism, and hegemonisn. 


"We welcome this opportunity and we will do our best to show that we are worthy 
of such gains. We are aware of the importance of our responsibility, and we 
will exert out utmost efforts to preserve the results derived from our 

glorious revolution." 
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PLANS FOR IMPROVING ARAB POSTAL UNION ANNOUNCED 
Amman AL-RA'Y in Arabic 29 Jul 79 p 3 


{[Article: "Jordanian Support for the Arab Postal Union; a National Plan 
To Improve Postal Services"] 


[Text] Amman--JNA--Dr Sa'id al-Tall, minister of communications, said 
that the Jordanian government would offer all possible support to the Arab 
Postal Union to promote it, improve it and to help it carry out its 
services, which everyone in the Arab homeland is looking forward to. 


During his meeting yesterday with Mr Husayn al-Hamdani, the secretary 
general of the Arab Postal Union, he added, “We in Jordan view the postal 
service as a basic and necessary service in the life of the people. On 
this basis our view of the improvement of this position is at three levels: 
national, pan-Arab and international. On the national level we are working 
uniterruptedly to improve the service and quickly advance it. In this area 
we have made a number of modest accomplishments, but they are a sign of 
things to come. 


"At the pan-Arab level it is important for us to improve the postal service 
through joint and bilateral relations. At the international level we are 
cooperating with the sister Arab countries to imporve postal services 
between the Arab countries and the various parts of the world." 


The minister of communications emphasized the union's important role in 
strengthening and coordinating postal relations and positions between the 
Arab countries. 


He said that the union must play a key role in promoting all aspects of 
the postal service, and that it must work actively to improve it. 


Mr al-Hamdani presented a new working plan to the union which was devised 
after its headquarters were moved from Cairo to Tunis, among the steps that 
have been taken and are being taken to gather the documents pertaining to 
the union and to create the technical cadres qualified to work in the Arab 
Postal Union. He also familiarized the minister with the Arab countries’ 
preparations in connection with the union for coordinating and unifying the 
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positions through the International Postal Conference which will be held 
in Brazil next September. He praised the effective role and the continued 
support that Jordan has offered the union. 


While the new plan deals with a number of things to achieve a high degree 
of interaction among the Arab countries, and improve the postal service, 

it includes getting acquantied with the problems of the Arab countries in 
this area and devising appropriate practical solutions to them. It also 
includes establishing pan-Arab postal circles and committees and organizing 
field visits among Arab postal workers, because field visits are the best 
way to tmprove the postal service by concentrating on sending specialized 
technical missions at the unfon’s expense. 


Mr al-Hamdani explained that the plan will be presented to all the Arab 
postal adminfstrators for their study and initial comments in light of 
which the plan may be amended. Then its fmplementation may begin immediately. 


The meeting was also attended by the deputy minister of communications. 
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REFINED PETROLEIM PRODUCT FIGURES GIVEN 
Kuwait AL-~STYASAH in Arabic 21 Jul 79 p 6 


[Article by ‘Isa al-Jarajirah: “The Jordanian Oil Refinery in a Report: 
The Refinery’s Capacity Is 1.5 Million; Production of 1.4 Million Tons of 
Fuel in 1978; Contacts With the Government To Restudy Prices; A 100 Million 
Dinar Project To Increase the Capacity of the Refinery; 7.5 Percent Is the 
Anticipated Rate of Profit in Their Distribution”] 


[Text] Amman--The annual report of the Jordanfan Petroleum Refining 
Company which will be presented to the company's public commission at its 
annual meeting on 30 April 1979 [sic] indicates that the refinery's refining 
capacity amounted to 1,425,000 tons last year as a result of improvements 
made by the company on its operating equipment and units. 


According to the source, it is expected that more than 1.6 million tons 
will be refined. The source added that the company is currently implement- 
ing the third expansion project, 97 percent of the design and engineering 
work of which was completed last year, as well as 78.5 percent of its 
civil work and local services, 92.4 percent of the supplying of materials 
to the site, and 46 percent of the structural, mechanical and electrical 
work and the precision equipment. The source added that 5 of the 35 tanks 
for storing the fuel had been received. 


It said that upon completion of the third expansion project the company's 
refining capacity will amount to 4.22 million tons per annum. 


The cost of this project, which is expected to be completed at the end of 
this year, amounts to approximately 100 million dinars. 


The report indicated that the refinery's total production of various fuels 
in 1978 amounted to 1,396,634 tons, while in 1977 production amounted to 
1,145,455 tons. The report showed that quantities of liquid gas, asphalt 
and nitres [7] were exported to Saudi Arabia, Syria, Lebanon and Iraq. 


According to the report, the production of the plant, which produces 
cylinders of liquid gas from the refinery, amounted to 30,735 cylinders 
in 1978. The quantity of imports and locally produced cylinders amounted 
to 63,527. 
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According to the report, the Company's net sales, excluding accumulated 
taxes, amounted to 20,873,066 dinars, and total taxes and levies smounted 
to 24,330,060 dinars. The public budget shows that the company's assets 
rose from 35.7 million dinars in 1977 to 30.2 million dinars as a result 
of the implementation of some construction jobs. 


The report showed that the board was continuing its contact with the 
government to restudy production costs and selling prices of the company's 
products in light of the unexpected changes in production costs. The 
Board of Directors of the State Organization is recommending agreement on 
the distribution of profits to the shareholders in the amount of the 

7.5 percent of the company's capital, and the confirmation of the board's 
decision to appoint Mr Sa‘'d al-Tall and Mr Ibrahim Bakr as members of the 
Board of Directors. 


Economic News From Jordan 
Local Contribution of 100,000 Dinars te the Karak Teachers’ Institute 


Shaykh Muhammad fbn Hamad Al Thani, minister of education in the State of 
Qatar, has announced his government's contribution of 100,000 dinars towards 
the cost of the project to establish an institute for teachers in Karak with 
a capacity of 400 male and female students. 


The cost of the project, the purpose of which is to prepare qualified cadres 
to teach in the compulsory stage, is estimated at 490,000 dinars. 


Increased Deposits in the Commercial Banks 


Jordantan Central Bank sources report that the value of deposits in the 
commercial banks rose during last March by 13,772,000 dinars over the 
previous month. 


The value of deposits during last March amounted to 508,504,000 dinars as 
opposed to 494,732,000 dinars durfng February. 


Exemptions for Economic Projects 


The Cabinet agreed to regard the project for the production of reinforcement 
bars, angles and iron as a certified economic project and to grant it all 
the exemptions specified in the law to encourage investment. 


The capital of this project amounts to 4 million dinars, and the value of 
the equipment and machinery which will be imported amounts to 2.4 million 
dinars. It has 120 workers and employees. 


The Cabinet also agreed to consider the project for the production of 
irrigation sprinkler pipes an economic project and to exempt its machinery 
and equipment, which will Be imported, from all taxes. The capital of the 
project amounts to 75,000 dinars, the value of the machinery amounts to 
165,000 dinars, and it has 17 workers and employees. 
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[The cabinet also agreed] to consider the project for the plant to produce 
whet stones and grindstones as an economic project and to exempt fts imported 
machinery, equipment and tools, the value of which amounts to 71,000 dinars, 
from all taxes. 


The project's capital is estimated at 80,000 dinars, and it has 11 workers 
and employees. 


A Loan to Jordan 


Jordan and the Arab Fund for Economic and Social Development today signed 
an agreement here according to which Jordan will obtain a loan in the amount 
of 200.1 million Kuwaiti dinars towards financing the Aqabah water project. 


The agreement was signed by the director general of the Pund and the 
Jordanian ambassador to Kuwait. 


9123 
CSO: 4802 














BRIEFS 


IMPORTS AND EXPORTS--Amman--Total Jordanian imports from abroad in 1978 
amounted to 458.6 million dinars. Jordanian exports during the same period 
amounted to 64 million dinars, in addition to 18 million dinars in reexported 
goods. According to a foreign trade report Jordanian imports from the 
Common Market countries amounted to 165 mfillion dinars, while Jordanian 
exports to those countries amounted to 1.2 million dinars. Imports from 
oriental countries amounted to 50 million dinars, while Jordanian exports 
to these countries amounted to 6.4 million dinars. Exports to the 
countries of the Arab market amounted to 23.6 million dinars. Jordanian 
exports to these countries amounted to 20.6 million dinars. [Text] [Amman 
AL-RA'Y in Arabic 27 Jul 79 p 2] 9123 
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CREDIT SQUEEZE DECLARED A NECESSARY EVIL 


Paris AN-NAHAR ARAB REPORT & MEMO in English 10 Sep 79 pp 12-14 


(Text } 


Recent moves by the Bank of Lebanon to tighten 
credit and defend the Lebanese pound evoked cries of 
pain from Beirut’s bankers. The Bank has since 
somewhat loosened its regulations, although the 
squeeze continues. Unpleasant as this may be to 
Lebanese financial institutions accustomed to fewer 
regulations than obtain in more dirigiste economies, 
the Bank's monetary and credit policies are judged to 
be beneficial by Pierre Nasrallah, Secretary General of 
Lebanon's Association of Banks. In the light of 
Lebanon's current « ficulties, Dr Nasrallah wrote last 
week, “the monetary policy is welcome because it tries 
‘0 apply a remedy. This is a necessary course of 
action.” 

In a long review of Lebanon's banking and 
monetary sectors from 1977 to the present which was 
publisied by our sister publication An-Nahar, 
Dr Nasrallah delineated the threat to the pound posed 
by the excess liquidity of Lebanese banks and 
consequent low interest rates for pounds in Beirut 
when coupled with the much higher rates to be found 
in the Eurodollar market Extracts of Dr Nasrallah’s 
review follow 

In 1977, it will be recalled, there was considerable 
growth in banking resour.es. Deposits rose by 
LL 3,506 million (L_ | = $0.307 at present), that is 
to say by 43 per cent. After the fighting in 1976, 
there was a sort of truce which the inveterately 
optinustic Lebanese saw as an end to their woes. Some 
vt the capital which left the country during the crisis 
returned, but it was above all a large inflow of new 
money which came to Lebanon. Lebanese who left 
thew country during the crisis in ever-larger numbers to 
wurk abruad. mainly in Arab countrics, were 
respunsible for this influx 


But this money which was entering or Teturning 


ty Lebanon was not seeking outlets for investment, at 
least not ot that time ft remamed liquid in the banks 
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It was quite normal that this 
excessive growth in resources was not 
all put to work. It was not only the 
banks which were reluctant to lend, 
but their clients also felt that any 
large-scale investment in Lebanon was 
premature at that time... The banks 
only lent out LL 2,507 million and 
this led to an excess liquidity of 
roughly LL 1 billion. The banks lent 
out deposits as follows: 

Treasury Bonds, LL 465 million; 


~ Placings outside Lebanon on the Eurodollar 
market, LL 1.240 million; 

— Loans to the Lebanese economy. LL 3800 
million. 

This meant that, after deducting purchases 
Treasury Bonds, 62 per cent of the money lent out by 
Lebanese banks was for investiment outside the country 
and 38 per cent for investment in Lebanon. As a 
result, one can conclude that: 

— The liquidity of the banking sector remained 
excessive because the unemployed surplus was 
constantly increasing the funds of credit houses at the 
Central Bank; these funds reached a total of LL 1.598 
million at the end of '977; 

~ The inflationary impact of bank lending was 
very small because for the large part this was fur use 
outside the country; 

~- That the action of the public authoritics was 
limited to timid use of the budgetary weapon through 
the regular issue of Treasury Bonds, mainly of short 
maturity (three months) at a rate of interest which did 
not exceed 3 per cent a year. These bond ue; were 
intended more to provide the Treasury with resuutces 
than to lower the unemployed liquidity of the banks. 











Thus, as 1978 dawned, the Danking sector was 
faced by a great abundance of moncy in the midst of a 
deep economic recession, and the lack of opportunities 
for putting Lebanese pounds to work weighed heavily 
on the cost of running credit houses. Nonetheless. this 
factor did have the advantage of not aggravating 
inflationary tensions... The action of the public 
authorities was limited to the regulation of exchange 
rates and this was done without difficulty through the 
intervention of the Bank of Lebanon. The moderate 
reduction of liquidity undertaken by the Treasury was 
due more io concern about public funds than to 
concern about econonuc policy. 

The picture was different in 1978. It was to be 
foreseen that the exceptional increase in the resources 
held by banks would not be maintained at the same 
level... Instead of LL 3,506 million, it was limited to 
LL 2,217 million, a reduction of some LL 1,300 
million. What is more, the dominant element was no 
longer the influx of money from abroad; funds were 
still coming in from foreign countries, but at a slower 
cadence. The new money was above all being generated 
within Lebanun and the budget deficit played its rule. 
At the same time, there came into play the well-known 
phenomenon of the increase in moncy supply 
engendered by the multiplication of loans to the 
economy .. 


The change in the picture was due to the ways in 
which money was employed. The sum ruse tu LL ?.644 
million. slightly above the 1977 figure of LL 2.507 
million, but was more than the LL 2.217 million 
increase im bank resources during the year. After 
deducting the LL474 million absorbed by new 
subscriptions tu Treasury Bonds, the following picture 
emerges: 

Only LI. 2%? milion of the remaining moncy 
lent out wes used outside Lebanon comparcd wih 
LL 1.246 aullion mm 1977; 

About LL 1.900 aullon way ued mm foams to 
the Lebanese coonumy. mere than double the sam lent 
m 1977 They was the ewentil charactemtic of 197s 


the very marked secowsy of lending by banks to the 
Lebanese ccunomy. 

The thythm of the growth of lending was not a 
regular one... It reached 30 per cent more than 1977 
during the first half of the year and was lunited to an 
mercase of 16 per cent during the second half. The 
vverall average increase in growth was 2) per cent 
compared with 11 per cent in 1977 These bank loans 
were used principally to feed the real estate market to 
the detriment of indusiry and productive sectors in 
general, since these were cunsidered to he still in an 
unstable situation. The growth of banking resources 
and their use is shown by the following table: 








VABLE I 
(in LL millions) 

1976 1977 77/76 1978 78/77 
Resources available 
Sight deposits 1,804 2.300 + 4% 2,822 + §22 
Time deposits 6,299 9309 +3,010 11,004 +1695 
Total 8.103 11,609 + 3,506 13,826 +2217 
Employment of resources 
Foreign holdings 4,524 $,770 +1,246 6,052 + 282 
Local loans 7,141 7,919 + 778 9,792 +1873 
Treasury Bonds 10 475 + 465 949 + 474 
Portfolio investments 94 112 + 18 127 + 15 
Total 11,769 14,276 +2,507 16,920 +2,644 
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the destmation of the loans in Lebanese pound. 
m I 7S has been podged by some to have been 
cconomeally unhealthy since a kd t 2 om m 
property prces. The increase mm maency suppl whoch 
followed led to an wmmedute geowth m the busdety 
of banks and the none to LI 2 builom. These funds. 
which ate deposited with the Cental Bank, cam 
nothing. which is unproductive for the banks but 
productive for depositors 

In the meanteme the public authorities remaumed 
inactive. The mitcrest tate of 3 per cent was 
mumtaned for mest esucs of Treaeury Bonds and 
swfected the ciforts of the goacrnmecnt’s financul 


managers Nol to mecrease public indebtedness. As m 
1977. monetary policy was restricted to defending the 
parity of the Lebanese pound and this was 
accomplished without difficulty or serious risk. It was 
pethaps thought that the increased volume of loans im 
1978 was no more than a process of catching up im 
view of the low volume in 1977. Monetary policy is a 
day-by-day business and the abstention from action by 


the authorities was perhaps itself a policy 


The movement which began m 147K contmued 
and grew during the carly months of 1979, with 
speculation im real estate developing with the help of 
bank loans which were relatively cheap. In addition. 
there were arbitrage operations based on the difference 
in interest rates which. because of demand for the US 


dollar, led to a rise in the dollar's value agamsi the 
pound... These SWAP operations multsphed in number 
and the considerable volume of money involved led to 
a spectacular rise in the exchange rate for the dollar 
In a few days the dollar's value rose from less than 
LL3 to almost LL 325. Operators were bornwewimng 
pounds at 6 of 7 pet cent and buyimg dollar on whah 
they could carn interest of 10 to 11 per cent, the 
Eurodollar rate... an operation carrying next to no risk 
for those undertaking it. The risk, however, is servous 
for the pound when it 1s battered by demand for dollars. 

Official statistics reveal the size of these 
monetary movements. The following table shows the 
evolution of banking resources and their use from the 
end of 1978 to the end of March 1979: 





TABLE Ii 
(in LL millions) 
Changes 
31/12/78 31/3/79 in LL Percentage 
Resources 
Sight deposits 2822 3,026 + 204 +7 
Time deposits 11,004 11.776 + 772 +7 
Total 13,826 14 802 + 976 
Employment of resources 
Foreygn holdings 6.052 6.045 7 
Local loans 9.792 10.678 + 886 +9 
Treswry Bonds 949 1.186 + 237 +25 
Portfolho imvestments 127 121 6 
Total 16.920 18.030 +1110 











These figures reveal that: 
~The growth of loans to the economy was 
considerable during the three-month period. The 
imcrease totalled LL 886 million, a figure which is 
higher than that for loans granted in 1977 for the 
entire year and roughly half of the loans granted in 
1978 If projected for the whole of 1979 it would 
have represented an unacceptable increase of 43 per 
cent. m monetary terms ths would have meant loans 
of LL 4 billion for 1979, 
There is no doubt that this untimely financing 
was much more to the benefit of the speculator than 
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to that of producers. In the crisis economy in which 
we live, the increase in volume of loans did not 
influence the investment decisions of enterprises 

The increase in loans led to a very large growth 
in money supply. This made its appearance in the 
proliferation of bank deposits, which increased by 
almost LL 1 billion between January and the end of 
March... Money supply does not depend solely on the 
issue of banknotes by the Central Bank; it is 
principally the banks which create money by granting 
loans and it is the entire banking system that generates 
the growth of hiquidities 





Real threat of a downward monetary Me 


The threat of a monetary downward slide is 
therctore a real one and development of banking 
actevity along the lines set out above can accentuate 
the mflatwn which has already taken a firm hold in 
Lebanon. leading to a marked depreciation in the value 
wf the Lehane pound on the foreign exchange 
market’ The pound ss already threatened by the 
reduction im its buying power and all this must be seen 
agamst a backcloth of deep economic recession. 

It os im this context that the Bank of Lebanon 
towk action A long period of inactivity was replaced 
by 2 v@ourous return to centre stage; this took place 
m two phases, one three months after the other. Both 
had the same objective of monetary regulation but the 
means to this end were strengthened progressively. 

Two circulars, Nos 220 and 221 of February 24, 
1979 brought into being from March 31 a system of 
three types of obligatory reserves to be deposited 
miterest-free by banks with the Bank of Lebanon and 


regulated certan types of dealings in foreign 
currencies The three types of reserves were the 
forlhirw ong 


A general reserve of per cent for funds held 
by banks in Lebanese pounds. This general reserve 
was taned to 10 per cent on April 3 by Circular No 
225 and « «&heduled to reach 15 per cent by the end 
of the vear through an merase of | per cent per month 
starteng fran July | (Cincular No 234 of May 26): 


A reserve of 1S per cent on any deposit of 
fowegn currency made m order to guarantce a loan in 
Lebanese pounds. 

\ reserve of 40 per cent on loans in Lebanese 
wien s af these ate guaranteed by foreign currency 
becvhefonys 

The last twe special reserves de not apply if at 1s 
pred that advances made by banks against depusits 
m foe curtences ate to be ased m foreign trade 


operations such as payment of bills of lading or other 
payments abroad. 

Banks have been forbidden to maintain net 
foreign exchange positions that are in credit — that is 
to say, an uncovered balance in foreign currency 
against Lebanse currency. They are also forbidden to 
maintain net foreign exchange positions that are in 
debit which are greater than double their fully paid up 
capatal that is to say, to hold sums in foreign 
currency for their own account which are greater than 
thew lendable resources. These prohibitions can be 
waived if guarantees are obtained which are approved 
by the commission which regulates the banks. 
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Finally, banks were forbidden to grant loans in 
Lebanese currency against guarantees provided by 
non-resident banks unless it can be proved that the 
loans are being granted to meet 


equivalent to 20 per cent of the volume of their loans 
in 1978. This limit was fixed at 15 per cent until 
September 30 and 5S per cent during the final quarter 
of the year; banks were given the option, however, of 
applying a coefficient of expansion of 5 per cenit based 
upon their lending on April 30, 1979, with the higher 
figure being applicable; banks were also allowed to 
increase by 5 per cent their loans to the industrial and 
tourist sectors under certain conditions. The penalty 
for overstepping the limits laid down is the deposit of 
50 per cent of the excess amount with the Bank of 
Lebanon. 


It was nonnal that these measures led to loud 
protests from credit houses. The Association of Banks 
intervened repeatedly with the authorities to try to get 
them to adopt a more flexible position. Circular No 
243 of July 27 modified Circular No 236 hy raising 
the limit on lending in Lebanese pounds to 25 per cent 
(18 per cent until September 30 and 7 per vent for the 
remainder of 1979) and an increase in the optional 
coefficient to 10 per cent 

Banks which increased then lending by 40 per 
cent or more during the first fwe months of 1979 were 
limited by the circular ty an increase of B per cent 
until the end of the year on the baw of thee lente 
position at the end of Apri 1979 


NASRALLAH SUMS UP BANKING PERFORMANCE 
Beirut THE ARAB WORLD WEEKLY in English 8 Sep 79 pp 3-8 


[Text] Recent moves by the Bank of Lebanon to tighten credit and defend 

the Lebanese pound evoked cries of pain from Beirut's bankers. The Bank 

has since somewhat loosened its restrictions, although the squeeze continues. 
Unpleasant as this may be to Lebanese financial institutions accustomed to 
fewer regulations than obtain in more dirigiste economies, be beneficial by 
Pierre Nasrallah. Secretary General of Lebanon's Association of Banks. 

In the light of Lebanon's current difficulties, Dr Nasrallah wrote last week, 
"the monetary policy is welcome because it tries to apply a remedy. This 

is necessary course of action.” 


In a long review of Lebaron's banking and monetary sectors from 1977 to the 
present which was publis!ied by our sister publication AN-NAHAR, Dr Nasrallah 
delineated the threat to the pound posed by the excess liquidity of Lebanese 
Banks and consequently wow interest rates for pounds in Beirut when coupled 
with the much higher rites to be found in the Eurodollar market. Extracts of 
Dr Nasrallah's review follow: 


In 1977, it will be recalled, there was considerable growth in banking 
resources. Despoi.ts rose by LL 3,506 mn, that is to say by 43 percent. 
After the fighting in 1976, there was a sort of truce which the inveterately 
optimistic Lebanese saw as an end to their woes. Some of the capital which 
left the country during the crisis returned; but it was above all a large 
inflow of new money which came to Lebanon. Lebanese who left their country 
during the crisis in ever-larger numbers to work abroad, mainly in Arab 
countries, were responsible for this influx. 


But this money which was entering or returning to Lebanon was not seeking 
outlets for investment, at least not at that time. It remained liquid in 
the banks. 


It was quite normal that this excessive growth in resources was not all put 
to work. It was not only the banks which were reluctant to lend, but their 
clients also felt that any large-scale investment in Lebanon was prematured 
at that time... The Banks only lent out LL 2,507 mm and this led to an excess 
liquidity of roughly LL 1 bn. The banks lent out deposits as follows: 
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--Treasury Bonds, LL 465 mm 
--Placings outside Lebanon on the Eurodollar market, LL 1,246 an; 
--Loans to the Lebanese economy, LL 800 an. 


This meant that, after deducting purchases of Treasury Bonds, 62 percent of 
the money lent out by Lebanese banks was for investment outside the country 
and 38 percent for investment in Lebanon. As a result, ome can conclude that: 


--The liquidity of the banking sector remained excessive because the unemployed 
surplus was constantly increasing the funds of credit houses at the Central 
Bank, these funds reached a total of LL 1,898 mn at the end of 1977; 


--The inflationary impact of Bank lending was very small because for the 
large part this was for use outside the country; 


--That the action of the public authorities was limited to timid use of the 
budgetary weapon through the regular issue of Treasury Bonds, mainly of short 
maturity at a rate of interest which did not exceed 3 percent a year. These 
bond issues were intended more to provide the Treasury with resources than to 
lower the unemployment liquidity of the banks. 


Thus, as 1978 dawned, the banking sector was faced by a great abundance of 
money in the midst of a deep economic recession, and the lack of opportuni- 
ties for putting Lebanese pounds to work weighed heavily on the cost of 
running credit houses. Nonetheless, this factor did have the advantage of 
not aggravating inflationary tensions... The action of the public authorities 
was limited to the regulation of exchange rates and this was done without 
difficulty through the intervention of the Bank of Lebanon. The moderate 
reduction of liquidity undertaken by the Treasury was due more to concern 
about public than to concern about economic policy. 


The picture was different ir 1978. It was to be foreseen that the excep- 
tional increase in the resources held by banks would not be maintained at 
the same level... Instead of LL 3,506 mn, it was limited to LL 2,217 mn 

a reduction of some LL 1,200 mn. What is more, the dominant element was 
no longer the influx of money from abroad; funds were still coming in from 
foreign countries, but at a slower cadence. The new money was above all 
being generated within Lebanon and the budget deficit played its role. At 
the same time, there came into play the well-known phenomenon of the in- 
crease in money supply engendered by the multiplication of loans to the 
economy... 


The change in the picture was due to the ways in which money was employed. 
The sum rose to LL 2,644 mn, slightly above the 1977 figure of LL 2,507 mn, 
but was more than the LL 2,217 mn increase in bank resources during the year. 


After deducting the LL 474 mn absorbed by new subscriptions to Treasury 
Bonds, the following picture emerges: 
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--Only LL 282 mn of the remaining money lent out was used outside Lebanon 
compared with LL 1,246 an in 1977; 


--About LL 1,900 mm was used in loans to the Lebanese economy, more than 
double the sum lent in 1977... This was the essential characteristic of 
1978: the very marked recovery of lending by banks to the Lebanese economy. 


The rhythm of the growth of lending was not a regular one... It reached 29 
percent more than 1977 during the first half of the year and was limited to 
an increase of 16 percent during the second half. The overall average in- 
crease in growth was 22 percent compared with 11 percent in 1977. These 
bank loans were used principally to feed the real estate market to the 
department of industry and protective sectors in general, since these were 
considered to be still in an unstable situation. The growth of banking 
resources and their use is shown by the following table: 


Resources available 1976 1977 Increase 1978 78-77 (incre. ) 
Sight deposits 1,804 2,200 496 2,822 522 
Time deposits 6,299 9,209 3,010 11,004 1,695 
Total 8,104 11,609 3,506 13,826 2,217 


Employment of resources 


Foreign holdings 4,524 5,770 1,246 6,052 282 
Local loans 7,141 7,919 778 9,792 1,873 
Treasury Bonds 10 475 465 949 474 
Portfolio investments 94 112 18 127 15 
Total 11,769 14,276 2,507 16,920 2,644 


The destination of the loans in Lebanese pounds in 1978 has been judged by 

some to have been economically unhealthy since it led to a rise in property 
prices. The increase in money supply which followed led to an immediate growth 
in the liquidity of banks and this rose to LL 2 bn. These funds, which are 
deposited with the Central Bank, earn nothing, which is unproductive for the 
banks but productive for depositors. 


In the meantime, the public authorities remained inactive. The interest 

rate of 3 percent was maintained for most issues of Treasury Bonds and 
reflected the efforts of the government's financial managers not to increase 
public indebtedness. As in 1977, monetary policy was restricted to defending 
the parity of the Lebanese pound and this was accomplished without difficulty 
or risk. 


It was perhaps thought that the increased volume of loans in 1978 was no 
more than a process of catching up, in view of the low volume in 1977. 
Monetary policy is a day-by-day business and the obstination from action 
by the authorities was perhaps itself a policy. 
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The movement which began in 1978 continued and grew during the early months 
of 1979, with speculation in real estate developing with the help of bank 
loans which were relatively cheap. In addition, there were arbitrage 
operations based on the difference in interest rates which, because of demand 
for the US dollar, led to a rise in the dollars value against the pound. 
These SWAP operations multiplied in number and the considerable volume of 
money involved led to a spectacular rise in the exchange rate for the dollar. 
In a few days the dollar's value rose from less than LL 3 to almost LL 3.25. 
Operators were borrowing pounds at 6 or 7 percent and buying dollars on which 
they could earn interest of 10 to 11 percent, the Eurodollar rate... an opera- 
tion carrying next to no risk for those undertaking it. The risk, however, 
is serious for the pound when it is battered by demands for dollars. 


Official statistics reveal the size of these monetary movements. Certain 
figures reveal that: 


--The growth of loans to the economy was considerable during the three-month 
period. The increase totalled LL 886 mn, a figure which is higher than that 
for loans granted in 1977 for the entire year and roughly half of the loans 
granted in 1978. If projected for the whole of 1979 it would have repre- 
sented an unacceptable increase of 43 percent; in monetary terms this would 
have meant loans of LL 4 bn for 1979. 


--There is no doubt that this ultimately financing was much more to the 
benefit of the speculator than to that of producers. In the crisis economy 
in which we live, the increase in volume ↄ2f loans did not influence the 
investment decisions of enterprises. 


The increase in loans led to a very large growth in money supply. This 
made its appearance in the proliferation of bank deposits, which increased 
by almost LL 1 bn between January and the end of March. Money supply does 
not depend solely on the issue of banknotes by the Central Bank; it is 
principally the banks which create money by granting loans and it is the 
entire banking system that generates the growth of liquidities. 


The threat of a monetary downward slide is therefore a real one and 
development of banking activity along the lines set out above can accen- 
tuate the inflation which has already taken a firm hold in Lebanon, leading 
to a marked depreciation in the value of the Lebanese pound on the foreign 
exchange market. The pound is already threatened by the reduction in its 
buying power and all this must be seen against a backcloth of deep economic 
recession. 


It is in this context that the Bank of Lebanon took action. A long period of 
inactivity was replaced by a vigorous return to center stage; this took place 
in two phases, one three months after the other. Both had the same objective 
of monetary regulation but the means to this end were strengthened progres- 
sively. 
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Two circulars, Nos 220 and 221 of 24 February 1979 brought into being from 
31 March a system of three types of obligatory reserves to be deposited 
interest free by banks with the Bank of Lebanon and regulated certain types 
of dealings in foreign currencies. The three types of reserves were the 
following: 


--A general reserve of 5 percent for funds held by banks in Lebanese pounds. 
This general reserve was raised to 10 percent on 3 April by Circular No 225 
and is scheduled to reach 15 percent by the end of the year through an in- 
crease of 1 percent per month starting from July; 


--A reserve of 15 percent on any deposit of foreign currency made in order 
to guarantee a loan in Lebanese pounds; 


--A reserve of 40 percent on loans in Lebanese currency if these are guaran- 
teed by foreign currency holdings. 


The last two special reserves do not apply if it is proved that advances 
made by banks against deposits in foreign currencies are to be used in 
foreign trade operations such as payment of bills of lading or other payment 
abroad. 


Banks have been forbidden to maintain net foreign exchange positions that 
are in credit--that is to say, an uncovered balance in foreign currency 
against Lebanese currency, they are also forbidden to maintain net foreign 
exchange positions that are in debit which are greater than double their 
fully paid up capital--that is to say, to hold sums in foreign currency for 
their own account which are greater than their lendable resources. These 
prohibitions can be waived if guarantees are obtained which are approved by 
the commission which regulates the banks. 


A ceiling of LL 500,000 was also placed on forward foreign exchange dealings 
if these were not connected with foreign trade. Advances in Lebanese pounds 
to non-residents were likewise restricted. These must not exceed the bank's 
fully paid up capital and cannot be made unless they are to be used to 
finance foreign trade. 


Finally, banks were forbidden to grant loans in Lebanese currency against 
guarantees provided by non-resident banks unless it can be proved that the 
loans are being granted to meet investment requirements or commercial 
operations in Lebanon. 


Because experience has shown that action on bank liquidity solely through 
obligatory reserves does not always serve as a decisive and durable influence 
upon the conduct of bankers and those seeking credit, the monetary authori- 
ties sought stricter control of means of payment by issuing Circular No 236 
on 8 June which initiated a brutal credit squeeze. 
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The authorities placed a limit on lending in Lebanese pounds by banks for 

the remainder of 1979 equivalent to 20 percent of the volume of their loans 
in 1978. This limit was fixed at 15 percent until 30 September and 5 percent 
during the final quarter of the year; banks were given the option, however, 
of applying a coefficient of expansion of 5 percent based upon their lending 
on 30 April 1979, with the higher figure being applicable; banks were also 
allowed to increase by 5 percent their loans to the industrial and tourist 
sectors under certain conditions. The penalty for overstepping the limits 
laid down is the deposit of 50 percent of the excess amount with the Bank 

of Lebanon. 


It was normal that these measures led to loud protests from credit houses. 
The Association of Banks intervened repeatedly with the authorities to 

try to get them to adopt a more flexible position. Circular No 234 of 

27 July modified Circular No 236 by raising the limit on lending in Lebanese 
pounds to 25 percent and an increase in the optional coefficient to 10 per- 
cent. 


Banks which increased their lendins, by 40 percent or more during the first 
five months of 1979 were limited by the circular to an increase of 8 percent 
until the end of the year on the basis of their lending position at the end 
of April 1979. 
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PRECARIOUS GROWTH AND MOUNTING STRAINS THREATEN PLANS 
Beirut THE ARAB WORLD WEEKLY in English 1 Sep 79 pp 3-6 


[Text] Soon after the 1973 Middle East war, the well known Saudi Arabian 
financier Adnan Khajogii told President Nimairi in Khartoum, “the only way 

I see doing anything here is to bring in a lot of money.” Khajogii was 
aware of Sudan's serious financial problems, but a few months after he met 
Nimairi, he managed to organize a $200 mn loan for Sudan from 30 interna- 
tional banks by persuading the Saudi Arabian government to provide the 
required guarantees. The loan was Sudan's biggest ever and was used to 
provide the capital equity for a new investment and financial state organi- 
zation, the Sudan Development Corporation, which very quickly became Sudan's 
most prominent body in attracting potential foreign and local investors. 


Like many other Arab oil states, Saudi Arabia has, since the 1973 huge 
increase in oil prices, viewed Sudan with its vast arable land and untapped 
animal wealth, as an important potential source of food. Moreover, as the 
champion of the Arab conservative camp, Saudi Arabia was also keen to 
encourage Sudan's shift from pro-Soviet and radical economic policies to 
Western-oriented and pragmatic measures. Arab capital inflow into Sudan 
has increased rapidly, from only bSud 22.4 mn in 1972/73 to &Sud 226 an in 
1975/76. 


Increased Arab aid has provided the key to Sudan's recent unprecedented 
development. This is clearly reflected in the sharp increase in public 
investment which soared from an annual average of less than tSud 30 mn in 
1970/73 to bSud 134 mn in 1975/76 and to an estimated &Sud 245 mn in 1976/77. 


But Sudan's relations with rich Arab states have developed far beyond 
direct financial support. The Arab world's dependence on food imports has 
led to gloomy prognostications about its future food supplies. Food con- 
sumption has been increased by 5 percent a year since 1973, while the 
region's food production is increasing by only 2 percent. The possible 
exposure to a food embargo is felt particularly keenly in the region which 
has applied one oil embargo against some industrialized countries and does 
not rule out the possibility of repeating the operation. Sudan, which has 





about 80 percent of the region's arable land and much of the region's live- 
stock wealth, has been sirgled out for major Arab investments to boost food 
production. 


Because of Sudan's mounting trade deficit, the sharp increase in its debt 
service repayment and the failure of public sector enterprises to generate 
surpluses, foreign borrowing has increased considerably, leading to serious 
balance of payment problems. Although finance has been coming mostly from 
direct grants and concessionary loans, in particular from Arab sources, 
Sudan's official outstanding foreign dehit is rising rapidly; it amounted to 
bSud 393 an by the end of 1976--more than 3.3 times as big as the 1972 
figure. Taking into account that a further bSud 71.7 mm had not been dis- 
bursed by that time, and that foreign borrowing has since increased rapidly, 
Sudan's outstanding debt would now be substantially higher. Such a heavy 
debt appears to have hampered Sudan's international creditworthiness. The 
government often resorts to heavy short-term commercial borrowing when the 
flow of concessionary funds is not sufficient to meet long-term development 
targets. According to a recent estimate by the Geneva-based Bank of Inter- 
national Settlements, Sudan's borrowing from foreign commercial Banks amounted 
to $300 mn by December 1976, and this is believed to be the most that the 
international banks will extend. Bankers in Khartoum say that if Sudan's 
borrowings continue to increase at the present rate, foreign debt could 
reach bSud 1,000 mn by 1980. They add that debt service--much of it is due 
in less than ten years--now accounts for more than 30 percent of export 
earnings. For a country whose import bill is likely to increase considerably 
and whose export income is dependent on fluctuating world commodity prices, 
such large debt service obligations could seriously strain its development 
programmes. 


Sudan's development has also been seriously hampered by inadequate domestic 
fiscal policies. Public and private savings have been difficult to generate 
or mobilize and this is reflected in the continually rising government 
borrowings from the central bank. The Bank of Sudan's claims on the govern- 
ment jumped by over 260 percent to &bSud 262 an in 1976 compared with 1973. 
Consequently, money supply was nearly doubled, leading to a sharp increase 
in inflation which is now running at 20.25 percent a year. Much of the 
trouble appears to be due to the government practice of implementing a 
separate development budget without provisions for meeting expenditure from 
normal revenues. Unless big public corporations, particularly the Sudan 
Gezira Board, the Industrial Production Corporation, the Central Electricity 


& Water Corporation and Sudan Railways become profitab ‘sege-scale deficit 
would seriously threaten the implementation of the si an and would 
put further pressures on an already precarious balance ..°  1tunts position. 


Arab interest in Sudan has not always been a blessing. Serious shortages in 
the skilled work force are emerging as large numbers of scarce technical and 
managerial staff are finding more lucrative opportunities in oil-production 
Gulf states. 
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Clear evidence of this was the setting up, in July this year of the 
Khartoum-based Arab Authority for Development & Agricultural Investment, 
an affiliate of the Kuwait-based Arab Fund for Economic 6 Social Develop- 
ment, which plans to carry out a programme costing over $6,530 am for 100 
agricultural and infrastructural projects in Sudan which will enable it to 
supply some 40 percent of Arab food needs by 1985. 


Naturally, with finance being provided by other Arab countries Sudan has 
great hopes that this programme will improve its economic and social con- 
ditions. Some of the proposed projects under this programme have been 
incorporated in Sudan's six-year development plan, launched in July, which 
proposes investment expenditure of tSud 2,670 an by July 1983. The plan 
aims at boosting Sudan's Gross National Product by 7.5 percent a year 
compared with only 2.5 percent a year in the last five years. Per capita 
income is to be increased by 180 percent to &Sud 445 am against an average 
only &Sud 63 mm in the previous six years. 


Highest priority will be given to agriculture and agro-industry which vill 
get Sud 715 mn accounting for 26.8 percent of total investment. Agricul- 
tural production expected to increase by 6.5 percent a year until 1983, 
when its share in the GNP will decline slightly to 37 percent. About 20 
percen: of the plan's allocations will go to industry, mining, power and 
tourism. Manufacturing and mining output will be increased by 9.5 percent 
a year, but its share in the GNP is expected to advance by only one percent 
to reach 10 percent by 1983. Transport and communications gets &Sud 500 an, 
accounting for 18.7 percent of total investments, while health, housing, 
education and other social services gets bSud 695 mm, accounting for 26 per- 
cent of the total. 


Unlike its predecessors, the new plan allows a much wider scope for private 
and mixed sector investments. The private sector is expected to contribute 
25.5 percent, the mixed sector 15.7 percent, while the remaining 58.8 per- 
cent will come from the public sector. Like most other development pro- 
grammes in Sudan, the plan envisages heavy dependence on foreign finance. 
Nearly 52 percent of investments are to be financed by external funds. 
Domestic funds, both public and private are to meet the remaining 42 per- 
cent. Foreign funds are expected to finance 53 percent of public sector 
investments and these, it is hoped, will come from soft loans and grants 
from Saudi Arabia, Kuwait, the UAE, international and regional aid agencies 
and also from the US, western Europe and Japan. Private and mixed sector 
investments will be financed equally by external and domestic sources. 


But obstacles to the success of such ambitious development programmes 
are immense. Much of the implementation of these programmes will depend 
on Sudan's administrative, organizational and infrastructural ability to 
cope with the proposed projects, and also on how far Sudan's capacity to 
attract foreign credit will continue. 
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Sudan's education system has traditionally favoured general education 
rather than technical or vocational training. Sudanese labour experts 
estimate that the implementation of the six-year plan will require an 
annual additional supply of 5,000 skilled persons and, unless the government 
education policy is quickly geared to development requirements, planned 
targets will be seriously strained. Some 12,000 Sudanese are now receiving 
higher education in US, European, Egyptian, and other foreign universities 
and if the majority of them return home after completing their training, 
the supply of skilled and managerial staff will be greatly improved. 


Shortages in unskilled labour also appear; the minimum monthly wage is 
fixed at bSud 16.5, but this is not always kept. Because of this and the 
relatively higher living costs in urban areas, large numbers of unskilled 
workers often return to their villages to work on farms during the rainy 
seasons. Thus high employment turnover rates are common in both rural and 
urban regions. 


Much of Sudan's economic progress will depend on political stability in the 
Middle East region and inside Sudan. Wow Sudan finds itself in a conflict 
with neighbouring radical regimes in Ethiopia and Libya. Conservative Arab 
oil states in pursuit of their own objectives, are boosting their economic 
and political support to Sudan. Recent Arab concern over the security of 
the Red Sea and of the Horn of Africa, believed to be threatened by an 
increasing Soviet and Cuban involvement, has boosted Sudan's geopolitical 
importance in Arab strategy to reduce communist influence in the region. 
This has been reflected by the readiness of Saudi Arabia, Kuwait and the 
UAE, to foot Sudan's bill for arms purchases, which the US, France and the 
UK are willing to supply. 


Now the 1972 agreement settling a long dispute in the south appears to be 
working smoothly, and with President Nimari’s strong drive against left- 
wing groups in his country, the main opposition to his regime has been the 
right-wing religious Mahdist Ansar groups. This month's reconcilation 
between Nimairi and the Ansar's leader, Sadiq al Mahdi, who is said to have 
been involved in a “Libyan-backed" coup attempt against Nimairi in July 
1976, is likely to strengthen Nimairi’s domestic power and thus Arab 
political and economic support. 
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